
Nations open to the world economy prosper, while those that hide behind

trade barriers do not. Consider China. Once a leading economic power, China

closed itself off from the rest of the world in the 15th century. The result was

hundreds of years of economic decline, only now being reversed by more

open policies. Research comparing nations’ economic freedom with their eco-

nomic performance finds that citizens of countries ranking in the top fifth in

economic freedom consume almost twice as much per capita as those living

in the next lower 20 percent. They’re eight to nine times better off than resi-

dents of the least free nations. (See Exhibit 7.)

Not surprisingly, the United States and other capitalist nations rank high in

both per capita consumption and economic freedom. For the most part, U.S.

tariffs are low, averaging just 1.7 percent of the value of imports. What tariffs
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EXHIBIT 7 . Free to Consume

People who live in free countries enjoy sub-
stantially higher living standards than those
living in repressive countries. The World
Bank collects data on per capita consump-
tion by country. Two independent research
groups—the Heritage Foundation in Wash-
ington, D.C., and the Fraser Institute in
Canada—measure econom ic freedom
across the world using a broad variety of cri-
teria based on key components of free
enterprise, includ ing trade policies and
openness to foreign investment. Relating
the consumption and freedom data sets,
one finds that per capita consumption in the
economically freest fifth of countries is eight
to nine times that of the least free fifth.
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In North Korea , which ranks lowest in economic freedom, con-
sumers must wrangle for the most basic items, even food . Per
cap ita income averages just $ 9 5 0 annua lly.

South Koreans enjoy the bounty of a cap ita list-oriented ,
econom ica lly free society. Per cap ita income is $ 11 , 4 2 8—
1 2 t imes that of North Korea .
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